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Employer Iveitification Number:

Person to Contact:

l

.Telephone Number:

|

Refer Reply to:

Date:
NG 4L

Dear Applicant:

We have considered your application for recognition of exemption from Federal
income tax under Section 501(c)(5) of the Internal Revenue- Code. ’

The information submitted discloses that You were incorporated on
under the nonprofit corporation laws of

Your purpose as stated in your Articles of Incorporation is the operation of a
cattle i not for pecuniary prof;t.

According to the information submitted, your activities Primarily consist of
operating a livestock for the benefit of your members. The

' gives members the opportunity to il their livestock before
having it shipped directly to a buyer without having to sell their livestcek

at a sales ring. Thig results in the members receiving higher prices far
their l‘vestock that is sold.

Membership in the organization is opened to anyone wishing to join. There is
4 one time fee of . Members are charged a user fee to

- The fee consist of @ dollar per head for cattle and @ cents
per head for sheep or hogs.

Section 501(c)(5) of the Code provides for the exemption fromﬁﬁederal income
tax of agricultural organizations. '

Section 1.501(c)(5)-1 of the Income Tax Requlations states that the
organizations contemplated by Section 501(c)(5) of the Code as those
organizations which have no net earnings inuring to the benefit of any member
and have as their objects the betterment of the conditions of those engaged in
such pursuits, the improvement of the grade of their products and the
development of a nigher degree of efficiency in their respective occupations.

Agricultural organizations are those connected with raising livestock,

forestry and raising crops, the cultivation of useful or ornamental plants and
similar pursuits.




Revenue Ruling 77-153, 1977- 1 C B «414
that owns and operates a livestock fac1lit
a nonexempt national assoaiation’.of farmar o
association's collective bargalnlng program
for exemption as an agricultural organizat_

In the case of your organ;zation,hthe.pri ary.a

service of ~ for Ydul,' membtgr
TP

agrlcultural organlzatlon under Seétio ]
Accordingly, you are required. to £11

dupllcate) which clearly sets forth yourrpos
oral discussion of the issues, you.should. s
conference will be arranged in the: Regionq
opportunity to consider the brlef and it appear: thaf the conclu51ons reached
are still unfavorable to you.. Any submissxo musg {qn dmbj one of your

principal officers. If the matter. is“to'b :
Conference and Practice Requlrement'
attorney and evidence of enrollment: to:
Publication 892, Exempt Organlzatlon.hppe or Adverse

DeterminAations, which explaxns in detail'your. rights-and: procedures.

"power of

If you agree with this determlnatlon,
6018. :

If you have any further questlons,
telephone number are shown at the'b

.

'cflndfnzstrlct Director

Enclosures:
Publication 892
Form 6018




